
4-

t'

I···..•CoqwnIim j
r I I I I 1

FE. 7E 72. 7 E n
-~

........
-.-" .- • I . D.C._ ., .a ~ 7 •• 0.. 0

= -..... 7
F $ Ii

'-::0-'Q 2 I o. a If- .
-

I

I .:: n..- Ik a

i
!

II::.: II- _:. I. ..,..
I....." ... Cu un' n • r'..·•• , 'I•.... t' ....... as 2.''''' ....

FE p", ,a 7 PClD ... .Ie..
PI 4 I 5 .. = am--• F ........-Itr--.. -- .....c::..=:
-.-.. ...... .. F E .......

: ,...- ---- --, .2 al , _0
UL~_C i ..----- Q ,-.--.
. -- --, F ••

C, p. 81 L'_.... '7 • b _m.l_ap• •n••.... .,...
..T:,,,___ 72·.....,a __

an =71 2- '._
u_-. .-7

7 E .r SA. . ..e_ .• -.p alA.
: .-- ............e,• ... ....&&

Ii. ...e.-•• SA... --..

j

PAl. 6-2
Appendix B - 5

(Ia~.d 03-30-90)

-~. -



...,--
.'

I

J •.....,~J
,.-__---"!~----:"'--I'--~.,~.,~--."'!".-",---.--'1----e. '

10- • 0. I' • ._0_0 --- _...... .... • AC.-. .." .s ,_a•
~ R - & a • -, OW•

• $ , s -,
"... --

I!

I L:=_ Ik _

I

i i

§]~.... pm......
I I ,

Aa""III_ C.__d U._ ...n......
,.....••a-p 1,'11.'" ..... •
.oom'. SA • o.n. & &. ,e:--
na c' .. a _0 i--.o •••s ~..-.,-a... -- --....,, - .... -...- E", SF • .-,.._. =s:: ......._ .._.... -....

I S na:: , _ca -UiL"'"- CIiit WI)
--.-._- c ,---- --_S r_

C•.,.......? .......ra... QI......... ...,
1.'.-'- .0 ... ..___c ., .....---
• So'P 10".' ..._. _....
....= ,

• n --.u-
••S, ......

.-••p I"'-Gil _.-- so -_........... - .........- aa.e:--- ....
10.-'''

Appendix B - 6 Pace 6-2 ("vised 06-29-90)
- -.-.. -'

"-



4-

.'<

I

.'

I.....•~·LQII
, I I I I I

10' Dr r ,. r I n a ...... -.-..-- • • =-- .., , a . .
. --...... n ...... 16 $ , -Q U

, eo,
CI .If

IlL . - , I

I

I 1::- IO. I
,

I i

[§J~- .:....:..
I ,

.....'1.... C...._I•• .ltae., 2 ..".r.tf'....... .,., CIne.. ....10 P s. 01 In • a 2 ,- ftn cQ , .. : at_....
I • -.._....--.. - ......0- .... .....,

I :zL IF s.-,....
7 ,.....- ....- -- In p. _c
;~-::.=!, i rv-L..-- : 5 ,-..-. --.. ..

C."._......... ....,...... 01111."•
tIs'I ... ...s. r:-.- I. as, .........,. ---I SA l-S*-- _ ..----. _,.

I.ma L&A.

'II ===- • "p...u.- In a_._
r ca.a......eu •r ..e:.-

o a.A.
In a-....

'ac. 6-2
Appendix B - 7

(~.d 09-18-90)....



-..-.._'

•

.......
, d

-- .., 5 ,
CIt Ok ;

"

---I.1-

~
e.-
eg • to--
......--

.-rIlL_--
c-.C1C _

Paaa 6-2
Appendix B - 8

IWSolh Capcntian I
I

BeUSouth Corporate
StrudUre

I •• I. n ..... IF. • ...c...
=- ...... I a.c.._ III' 1-,... n .. _on •••' . - . , -',. I: a .. ,..

- I. - I

I 1;-:n:~
I

I

I ::: I
i I i

-'*:n 'PI_ e••••,r 1•• .....
.......hI....... .,111......

• 1 .-. sa IS CIi' a 2 ,
P COLI .. Qn:;.... . -......IIL. -.-.-- .... - "'-
: ·t ...._

~I_I a •• n- .._-
1.IL...,_CIt ,

_Qui _c--- ......--.... I: t ,
I 'n

_.. ...I

••• 0' ,....
C....... _pr1••• ...~.. Otw......... GIaup

•• n"'- • s·' ....
_on Ii

La__

•• en •• mi.: ...--. __c

• •• 0" .iLU.
•• n .... •• os, .....u.
Ci Ijt, '.- I a .....

'-S~iP"S-
a...&&- ....c:...

I • u.• s..r.__•• , .«••--...

-f---



.....CIqwa­
a-.

.'

,

.s• • 0., 5.R

~ .~
j

·EJ
I I

iIr-"_ .. a.- ...... .- ... ~.- •• -- .. as

s·' ...... - - , • -- -.. ; e ,I

-- I ,
. - I

. J s;n ioo.:- I
i i

EJ~...
I

=:::'1:1:- c , • , ..... ...$

a Iu· - ...
• • ch -. --7 sn,...:::- --- -

: ..~ ~

S an k - -- .-a-

YL'::!'J..--' -.-. a_
~ ,-.- -

7

Cia ..... _ClL....... .....-- ,-----. -
I, Cs. h' ,, , fl'

.
liB. - ...

:.. I!....
.

---.!!.=:= ..-...... • &

7UFJJD -
s .....==. ......-.&1.

sr. a a&l.
. . .....--.--.R pe 8- - ___-.u.....-..

'''. 6-2
Appendix • - 9

C~.d 03-29·91)

-~.



-t
- --=---

.'

.,....,c....--
.., -==

I

(1eYiaed 04/30/91)

-
~....:::..5"-
c ,_.---_~ u •

......c..
&: .1. 4

,Pel...,
I

I ..........
!

_00 1 .a..........-...

_...-..ia-"""1;;0..; ...-
l f I'....,

......- ....
arp .........._-...

'''. 6-2
Appendix • - 10

S sa Ba"-
r- __-

lUI____..!IIC
T_ R

..::.._.a:....:

I sA _.--._

.....' __1

I a------c _

II. ec.,u • ,

--n •..

Cup__ p' .....----­.. 1

R T p. ]1

-:·.k:t-l
------ 1.....--.

--_.._..._-

"&LP=:I~II::.~,,~rl-rl=~cil~~·~'iI.~n~l=fl-r=irn~,;.~n~ ..PAL$'I' a..;..II .... --..----.......,&, -I-
I.

&.AI e_a au-, ..
I

_...•~.... -
c~,

-1Ilk,



-f-
.ef,SoaztJ Caf1lOr3U

SInICIIn o'

j

IE:ce :

I

111;.
l

.---

...- -----_. ._.. ---- ....
! I

.-J ...........L~,- .- .. _- :.~ .----:- >-u..- i .I· :::n ~

EJI"~ Ilc'i" I

-=-..,~-===.~..e.• ..-.:. .

............-­....c

.....ce I a"

• m·A al&--.n -a. _--
I. •• &A.

• mot 4 a&A.

. n •• Que-a.1&

...e-. a £l­.........
1m .-..Cd __.« ra.. __

"111._ G-.
a:.-.:. ......
a..-........- ..

a..._ ...--......CCli _
....... -a__

......_-_.
~.....

c:er. lIP I •
ca......."­s.-c.ce__•...., ....

...ce I

i

~::.=PW s

I
• mn OM -4'
" leu_.-..
: --.--

~IL"'-: ,--_
7 ...

• n It 4, , ...
,,

I.

'S n ••s:

.",.tWa bRA,...
c:w ..... --

W::Di:ff

AppeDclix B - 11



I •••Cap­
S. i

I

1*1
L

"

I

/¥IT-.
c:...,

..

.. _-----~

.-. -

I·~.....
, I

...

::::::::s=.
•• m.. 4'., ,e :
CI~.=g_....

I.M...,--'_....
,·s .........."_--'

ell •• un'] rt •.. ...
a......A....

ea--r__----.
ea--r ....-­.....c :--..._--

.....
.. -GI-.

.....c:..cc__•--'-'QJ; •
:. -.----

CW.... I .-

...... _..
a-C11C1H _......._­--.....

...... [ III
6G111t-'. t •...
---::=: ...

......•• 2&..-­......- u....

..... U.
.........c:....&&
....c.rw.. &.\,.....-........-c _ ......... ' ............-_.-

I
I

- ••JIIt cas CSlA,..
ell ..... -.

Appeftd ix B - 12

......."....'
-~. ~.



.'

,,....--===." ._-:°:-:4:'p 40 a

--~k• •q'---I........, • U--, SF"

I. -II 4
"e ...

......." ....

.......,n ....
.....c....c.c•••_.......

.....ca u •c. _ ...-......
~.....
~.

IT • 7 &&__.....- .........
....- s-a..-a
....... bU,

..... e 'e-.&&
..c... &4e--t...........

....._ea _ ........ ' ......­...... ­
.....GIL•

.....'...'_....cCu ,.......L.

..
I
I

. J

-

_!"'nit =-aNA"I'DI

CIM...... aDW'1

AppeDClix B - 13



i ,..
.- .-.

t'

0' .-.,.
••.-..••
l1li-.......,.
=i--,il.• c

=-I'.. .-iii
- ---a~I=

iii

I--cI
I
•i5::.
II t



II
ii••
I..
•
I

..
~_.
••....•••

ii;
a-­....
II'.. .
iii..-.c!!
•c:.••.,
!t.
:-=&

i
I
•I

ec,

..
o •..
o ••
i

~~
~
ir

. . ,. ..

-i
z - a xlPuHcly

0', ;

.......... .. ..................... • .... .. ........-- .... "
• -.1 ..... : .. .. ................. .. ..... ---_... ............... ;::::- =.11:

, ........

"'ft •
.. ~

II ·11·..•.. ~::~

II ; • ..... ....• I •• ..1 ==1:• .........., -..... ..... .- .. ..
II....... • 1--............" II· .. • ... " ... .,-- ..• ...... _.. ,. "'.- -II- .'" 0.... ·IR· .. .. ~.. i - ...... i- .. -_. I"· -- •• •
--.. I .. I .. " :: ~:.a.·

flO ... "~I ec ... ~I •........ ~ i
.. - .. - - . ~

1
. .. ··1 " ...... • Iii : i;;:!j -:--"1"'....... '" ... c : •••

II.. · .... ... _.. ... R •." . ...... _. -a- ft. .. ·1 ..... 'Itl

t
_.

.ft .. '" ... • - .... .... ....1:...c. • • •• ec III .. .. Iii ... _lIIt

·;I~;;I
.. j ... ::, .. •• ..1 ~I.I.

0- _.

~
... • • •I ....... ~ "' ..... .. :-= - ....: :1'·"'. - - ,. _. •••:11=1. ... ••• i • .,.. .. C5 ...

• .. •• ... lS Ill.. ..•. .....
i-S~I· a .. .... ... !: 1.,1 • ...... _.

It c ..-
e III: .. III .... • • ... -I"· ..- .. I ... • - &

II -
:.

;0- I - ,: I .. I ;.1:• I---I ... • I • ~.-!.. ,.,. ft iiii- .. .. I- - " -.....1 - .. • ..
~ i

. I ..... "...... i '" - .!".. ..
I I I.. •• .. · •... :'

1; - •.. 'M

• .... -c .... I-; I
•· •~

it

I

ft,·..•. :: .-". J
W1o",c:rr

.~•• ., •• .,. t

I~_,II-'



--
.-

AfFXLIATE TlWfSArnQI AtJJ)];T OF SI OF GIORGiA

LDlBAGI STOQ( OWlfEBSH:rP PUN (ESOP)

The tax l:Mmefita uaociated with the c1ividencis for atoe)

beld by the LESOP Truat are being retainecl at BellSouth

Corporation, while Georqi.-a telephone cuatoaera incur the

followinv incr_aad coata charged as benefit~:

(1) Intereat coat for the ESOP loan;

(2) Additional utcbinV fund requir~ta tor ••vinga plans'

Participants;

(3) Riak ..aociateci with c:bange in stock value for ahares

beld by the Trust.

Southern Bell ot Georgia-. telephone cuatOUr8 increaaed

benefit coat, ..aociatad with bavinq the Leveraged ESOP plan,

i. aatiaatecl to be $24.4 million ($18.3 million intrutate)

tor the 1"0 tbrouVb 1". period. Georgi.-. portion ot the

tax Denafita, being retained at the BallSouth Corporate lavel

for the ._ period, is aatiMtad to be $8.1 aillion ($6.1

million intra.tate).

Appendix C - 1
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• , •• 1 JaLLZO.

• ...za
• '1.1 JaLLZO.

ANALYSIS QF LESQE DATA BESPONSES

Appendix c - 2

-Tba tax anefits a••ociated with the dividends on
Bellsouth Corporation .tock held by the 'l'rwIt and used to
service debt is retained by Bellsouth corporation."

BlT:T§OJl'l'H coRPORATI:ON ($ Ml

DIVIDENDS TAX REDUCTION INTEREST
ON STOClC ON DIVIDENDS ON ESOP
Df TROST PAI:D TO TRUST NOTES

(114) (nC-I) (ne-4, 12)

1990 $ 23.1 $ 7.9 $ 60.5

1991 $ 43.S $ 14.8 $ 74.8

1992 $ 43.7 $ 14.8 $ 72.4

1993 $ 14.8 $ 69.5

1994 $ 14.8 $ 66.2
$ 67.3 $343.4

e;zORGIA ALIDCATION PACTOR to

(CALCt1IA'1'ED PAGE 2) ,120839743

tdOux.a'. I'OM'Xc. ~ t'U DY.
INTRAn'ATE FACTOR
nruuzA,.. lOgJAM 01 DI DJDlM

i



ISTXIATIP II~ID IINJlXT QOIT ASS1GHED TO GEORGIA DYE TO
r.mJWjJp EKPLOXIE $'1'OCK OWNQSHIr PLAN (LESor);

15.4

12.6

.~.

.1.208

5.3

4.0

228,646
3,432,110

0.120839743

.1.208

28. 4Q2,166

CilQMPe
$3,203,464

TO'1'AL
an 10-92

. ($X) ($.)

72.4 207.7

43.7 110.3

...i& ...L.1
II

32.7 104.7

4.1

."

.1.2Q8

43.5

74.8

.un
($.)

Appen4ix C - 3

1. SHARES ALLOCATED - GEORGIA

2. SHARES ALLOCATED -SB HQ. 788,708
3. GA. PRORATE PAC!' FROM S8 .2899
4. SB ALLOCATION TO GA. 228,646
5. TOTAL ALLOCATEJ) TO GA.

6. TOTAL BELISOUTB CORP.

7. ALLOCATION FACTOR TO GEOltGIA (7-5/6)

.lU.Q
($X)

8. Dl'!'EJtEST EXPENSE ene-c) 60.5

9. DIVIDENJ)S '1'0 TROST (114) 23.1

10. STOCK LOSS (SHARES ALL.) --a.J.(ne-,.)

11. TOTAL as INCREASED COST 37.8
(11-8-9+10)

12. EST. ALLOCATION TO GA. .1.208

13. EST. GA INCREASED BENEFIT
EXPENSE ALLOCATION 4.5

14. INCREASED MATCHING EXPENSE
'1'0 GA FOR ESOP (ne-I3) .L.£

15. INCREASED BENEFIT COST TO
GoA FOR ESPO (15-13+14) 5.7

pmlDPlEH'r or GEORGIA ALIpCATIPN FACTOR;
(iIWC-30 sa~A):

+
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.'

ApM'1'Iom DATA lBOM RISPOBSIS;

A. ESOP loan a.ount (ne-l) $850,000,000

B. start date July 1, 19901 End July 1, 2003 (ne-z)

c. Loan source (JWO-S) Morgan stanley

D. All shares of stock were purcha.ed on the open market.
(nC-'7)

E. NUliber of .hare. purc:haaecl aDd average price. (nc-.'S2)

NlDIBD AVJ:DG:I
OF SIIADS PDRCllUE
PQlC"5'p DIg

ES'!'DIA1'ED
PORCBASE
C:OC %9 SST

JWlAGDIBN'1' SAV. PLAN
SAV. SEctmr1'Y PUN

10,356,020
5,533,342

15,889,362

$53.11 $550,000,000
$54.22 . $300,000,000

$850,000,000

F. The adainiatration coat as.ociated with the Laveragad ESOP is
not .es-rated froa other adainistrative coat associated with
the exiatinv awploy_ saving. plana, therefore none of the
ESOP's adllinistration cost is incluclecl in the Audit's
e.tillat.ed additional Georgia intrastat.e .xpenae due to the
LESOP. (JWC-ll) ..
'!'he ..t.~t.ed tax savings uaociatad with the dividenc1a
identified in JWC-6 a..uaes a tax rate of 33.6 percent for
1993 and 1994. (J1fC-2') The current federal corporate tax
rate is 35 perc.nt, therefore the tax savings will be slightly
higber than the ..ount calculated.

~ixC-4
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APPt.ICATIOlf H01:
PAZ' 9:
SECTION 12:

1. tlliUaJ.
2. Acc:uaIft' 4211 - ADU'G u.ac:ZAJ«IC a.liaaHG D1'EMSI
3 • ACCOUft 421.2 - Dmn'AL ZLaC1W1d11C .W1i'dIDG UPUSE
.. • ACOOQft &215 - ZL&C'tMaCDJlIQL Pli'CB11iG JUDIE
5. ACCOlDI'l' 4220 - 0JlDUGa aDdU IUBliU
6. ACCODlft 1231 - a&DIO n.tAS iXi'iUZ
1. Accomrr 1232 - CXIbJr1' IQODIDM'1' UPDSI

(

1.01

1.03

The folloviDcJ ac:c:oant:a an ~ cam:n.l' Offic:e Zquipaent
___ ac:c:cNDta.

J)o11an uad ill tIM ~1DI of t!aue ac:c:ounta an
~ tz. ,.,~ t:be CDSP ~.c:e file. 2~

~r
~ ........ ulIOCia1:ad vi1:b 1aft8taem: 1••eel 'to otllers
18 N1:riavlld~ -rule ......,. UIIl au1ped 'to CJttt. ..
nplfted. !M CUSP Mluae i.a~ "Y 'tbe UOWI't .
at 1*e en. _i~ prior 'to 0'tbIIr~ pool
...iijJiMl1ta. ' . .

D1rec:'t _ifJbWbta far~ accomrta an ._ fraa
Ta.ble DCCOOft.

AS;omrr 1211 - WIpe VliSlpq:; DIMI& neu'l
2. 01 AccoaIrt au c:am:aills tbe expen'. a.lIOCia'ted vi1:b

aDalov e1ec:t:nmc aviUbil'9~. ~~ t.be
co8't of ntltiM 1..,.ct.i0ll .. _iJs'taDanca at ualoq
elac:uoru.c c:en1:Z'al office -.u1"lID~, zwpa1n ot ual09
elec:tz'oftic cutnl aftica -..u...-zrt iJl 1:be CO'UZ'H ot
c:lear1nt 'tnUbla, aDd crtMr _.i..m:8nanc::a ot 8Uc:b
eqW.Pllant DDt ebaq-.bl. 'to ot.tau aCCCN1l'tS.

2.02 ., In adcUtiOD to t.boae lia'tlld iD 1:.be GeMnl paragnph,
the folloviD; i.Dpu'ta an UM4:

K'l'AS
CPM
Tule TDlCAT
TUlle TUSOCSC

De7 1 199'
-~.

Appendix E - 2
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SECTION

AB01: CSI/PPS UID GUIDE
t: as DVInIIIII'1' »rJ) P!xpW'BW!HvU' APP01tTIORKERT

12 : e:tMUAL OFnCZ J:QOIPIIEI'l' EDERRS

Account 6211 i. divided in1:0 tbne coat pool. ••
cl..=11:HId i.n ~e tollawiftt pu89ft.Pba.

aoJ., Dirac:t ltagulatacVHoDre9Ulatacl, is not wac.
CP02, Dedica'ted 0.. ZqW.pent, is idem:ifiad ..ad on •
raUo of detic:a'tad UI&log av1t=1119 1nvU'taan't 1:0 'to't&l
aDal09 avi=:bing iDveRMnt. ~ raUo is clet.ez'ainad
by cU.vitiDt t.be CPM uount i.n Arx:~ 2211, CP04 SP02
~ lPO', I»y 1:be CRIl DO\IDt 1ft Ac:count 2211, 001,
CP02, aDd CP04, 1"2~ lPO'. c:P02 ccmtains tbe
expenM ...ociated vi~ &D&l09 .1ec::1::'aD1c av11:d1i.n9
equipaent vbich i. identified .. dedicated .... for
specific ACJU1atacl/~a'taclae:t1vi~.

1. .P01, Declicated 1\apair ':rouble t,ficketa ZXpenH, is
idtln'tified baRd on 1:he 'total trouble. tiCUt
...ociat.ed expense aount. ~. aaount is
~ by a=-u1atift, 1:be ~le ticJurt
report bcnIn fraa If1U and d.tvicl1at tbe 'total Dy
DC 1211.1000 (77Jt) luor and a;1MariDg hOQra
fna CDSP 'to dnalop • 1:nUbl. Ue:u1: ratio. A
mUo of 1.0 vUl if ~ cc.pD'tad ratio is
P"Mur 1:ban 1. o. The CDSP DDI1Dt 'to 77Jt ia
aulUplied by 'tbe ~le ticket ratio 'to
da'tenliDe t.be trou121. t.ickat _ocia'tad acnmt.
1'hia IIJIOQJ1't i. IIUlUplied I»y 1:be cletica1:lld UN
ratio aDd tb. ruult is _ifMd to DOl.

2. SP02, Dedicated 0.. ~_&Dca 'otbran Expaae,
i •. idcrt1fiad .... em 'the _~ae softwareape._ UIOUftt, VlU.c:b is clet.U'IIiDecl l»y
a=-alatiDt the CUP aaoat.s to SIte: 1211.1000
(77J1) vi1:b • na of 43.0. !be~ca
software taXJMlD8e ucnmt is JlUltiplied by tb.
dKic:atad use raUo aDd t.be renlt is _igDed to
lP02.

3. SP03, Dldiaa'ted '0..~ce SU'Yic:e order
BxpeDM, is identifi_ MHd aD 'tbe _~enanca

..."ioe cmIer apenae~. 1'.bis~ ia
d8'te"3'" by aCClmll1atiftv the C'%ISP aaoat.s 1:0
sac 6211.1000 (77K) with JFC1 Dot equal 1:0 4310
aDd aD authorization 1:bat does Dot _'tCb cme of
tbe follov.iD9 fOrMU:

El••••" EA••••y'6J•••••, 33•••••'6J...... 3J••••••'XC..... IKe.....u...... (SIT only) iUCOJlDS
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APPLICATION
PAR'!
SECTION

U01: CSI/JIPS OSD GUmJ:
, : CIS IJIVII'1'JID't ARD IDDSZ APJIORTIOlOlDl'1'

12: CDbAL orncz ZQDIPJIIIIT DPDSES

,....... (SCI only)

2.04 .

i'·

I .,'

(

where ,. apace
• • m.eric
• • alpbamuHaric
A • aJpba-t,i,c

'nU. aowrt J.a -.&1tipliecl ~ the decUcat.ad ue
raUo aDd the naul't i.a -~9Md 'to SP03.

4. SP04, DeticaUd 0.. "pair and 1laiD'taanc:e Jxpeue,
1a iclent.ified baNd Oft 1:be 'T7II and ,.,. aoQll'ta
1:ba1: have Dot bea ...i9fted. ~e DOUJlU u.
ault:iplitd tIy t!Ut dlldicat:lld \We nUo ad 'the
ruul't ia _iped 1:0 D04.

2.03.3 CP03, Ca.aon 0.. Iquipaen1: - Repair aDd llaintenance, ia
iclen1:ifiect ...d on the DOUDU _ipecl 1:0 CP02. It
coft'taiDs t.be upeDM _ociated with aDalog elec:tremic
avi1:CtliJwi equ.i~ which is idem:itied as join't \1H
for 1:»o1:b r.epJ.a1:ed and DODZ'eI'llat:lld ac:Uvity.

1. lP01, C OD U.. bpair 1'rcndIle '.ricke't 1XpeDaa, ia
i~UiwSMac Oft 1:De 'tat.al 1:Z'Wble UCUt
...ociat:lld doUars. ~ UIDUft1: _iped 1:0 ClP02
1701 J.a -utraeted f%OII 1:be 't01:al 1:rcNble 'ticke't
...oc:ia1:ed aacnmt 1:0~ the .P01 UDUD't.

2. SP02, C=_on 0.. llaiJrtenuace Sofbue 1XpeDaa, is
ideD'tified l:»aHd em 1:be _in'tenanctt aoftvan
.,... aIICNft't. 1'M aoun't _itned 1:0 CP02 SP02
ia~ frail i:M _iJrtenaDCa aotftan
.,.... 1:0 c1etemiDe ~ SP02 DDQIl't.

3. 1'03, C= • kirl1:ananca ""ice 02:'der Ixpuae,. is
iden1:1fied ... on tile -.J.At8ftaIlce Mn'ice order
expeDH UIDUD't. .1'he ac:nmt ...ilDld 'to CP02 SP03
is sW:rtne:t:ed frail the _iDt:eunce ""ice Drier
expeD" UlOUD't to cletaz:'aine the SP03 allDQftt.

4. S704, ca.oft 0•• Repair and BaiD1:aDaJlce 1XpeDaa,
con~iDs tbe balanaa of the ac::couDt.

zac:b cost pool of Ac:ccNn't '211 i ....iped to
rtMJQlated/nonrequla1:ed .. c:leacribed in t.be following
puaqrapha.

CPOl 18 not UNd.

Subpool. of CP02 an ...igned .. cl..=ibed in the
following paragrapha. .

'.12.3
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&1'01 is ...iped ):au. em a ratio of Jr.rU
J'lOftn9Ulaues USOC qaanU~ 1:0~ USOC quanti~.
fte ratio i.~ !ty ext:rae:ting' records frail
II'lAS and caapariftcJ 1:Ma a..~ Table 'l'DSoc:se to
deten.1ne 1:.be nODft4Ula1:ed usoca. The ratio is
applied 1:0 1:be SPOl DDIJm 1:0 al10cata tbe
J'lOftn9Ula~ acnmt,

2. U02 is ...igned 'to repJ.aUld.

,. 8"' is _i"" 1:0 np.la~.

4. 81'04 is ...i;nad bu. em ratios of daclicat.ed VHS
ad Udicatc P'1'VIl DOftre9Ulated iJw..-tMnt to
~ d8ticated iDYU'tIIIIm. fte dedic:aUd VIIS and
P1'VII aaounu an ab1:ained fraa SP04. . 'l'he~
dMic:aUd iftv_t:aent equal. ~~ in kc:O\Ult
2211, CP04 SP02 tbr01MJb D06. ~ dtldica'ted VIIS
ratio is aulUpli_ bf tbe SP04 .-um aDd 1:be
ruuJ.t is _ilMd 1:0 P1~ 10'. '1M Mdica~
PUlic COin ratio is ~tiplied ~ 1:be SP04 aaaDt
aDd Ute result is _iped 1:0 ftoclCJC1: 161. -ae
MJ.uce of tbe nbpool is _iplld m ravuJ,aUd.

2.04.3 CP03 is ...iped _Ad em a 'bbl. 'ftaCk'1' ratio . •
~ noftnl9Ula'ted call 'VOl..- 'to~ call
'901_. !be ratio i. applied 1:0 1:M aount iD tJae
INbpool aDd 1:be Nsult is ...ipad to P:nMlue:t 160. ':be
balaDce of t:be coat pool is _igned to replat.e4•

. ASSQPH1 121,2 - MAnn mrngnc; gXi£ril1C undll

3 • 01 AcccRmt 6212 contains 1:b. coat of rcna1:ine iDspecticm and
_i.mananca of di,ital e1ec:1:Z'aftic cent:n1 office
equiPMDt and repain of catral office equipIImt iD
tb. coarH of c1eariDeJ trouble.

3.02 In a4diUOIl 'to 1:hoa. liaUd in tile Qeftenl pan;nph,
tbe foU-inv inputs are UHd:

JrrU
CPU
TUle 'l'DSOCSe
'1'~le TD&QT

3.03 Account 6212 i. divided iD1:o five cost paola ..
ducri1»ed iD 1:1»e follGWiDg puatnpbs.

3.03.1 'CP01, Direct:::~~'t~te4, i. ~ used.)

'.12.4
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APPLICATION MOl: CS81J'N una GmDE •
PA21' t: CIS D'IIS'ftIIII't AIfD IDDfSE APPOR'1'IONKEHT
SEc::IOIf 12 : CIIf'hW, OFFICI IQOIJiiiEN'1' EXPEJISIS

.'.(
l

c:P02, Dedica~ U.. Equi,••nt., is idend.fied basad em •
nUo ot cladicat:.d _i1:cbin9 iJnr..-t::lMmt ~ 'toQl
419it:al _it:=iJlf imrataa't. DLi.a nUo 111 cle'tanined
by tivitiD9 1:be CMJ( aoant -J.tned u Ac:cDan~ 2212,
CPO" 8"2 ~GUifb sn1, bY 'Cbe CRII aaant ivnecl to
AcaOUD't 2212. CJ!02 ClDll'taw the a:penae oci.ted
vi1:b cU.9i'tal elae:tnnic 8Vi~ equipaeDt which i.
idaDt1fied .. ded1caUd 11M tor specific ncJUl.tees aDd
~a1:lld acd.vity.

1. SP01, DlIdic:a1:lld..,.1% '!rOUbl. 'ficau ., ia
idelltified ••ed OIl • 1:raUl. 1:ic:Jaat NPOrt hoan
nuo. 'DIe nUo 18 dftez:oa:lned ~ .-.ing the
~l. 1:ic:Jcat NPOft haan fra lIDS, and
tividinti 1:be aaUft't by t.be t.a'ta1 labOr uc!
env.tneeriDg hours fna CIIS'P :i.D DC '212.1000
(3'7"71t) • A rat.io ot 1.0 vUl _ UMd if th.
c-.a~ nUo is tz'Uar 1:baD 1.0. . 'the ratio is
.wUIIli_ "y 1:be 3,.,. aaam =cla'tamine total
=aul. 1:ie:ut. ...ocia1:ed dollars. 'De ~1.
U~ 4011an an .a1d.plied by 't:be dedicate U4I
1"IIUO 1:0~ 1:be IJIlOl aourrt.

2. SJlO2, Dellic:aaad UM~ Sot1:Van~..,
111 1den1:1fied bu. OIl sac 'au.1000 (3T711) vi1:Il
3PC %Dcl1aa1:er of 4310. tfba nAl't is ~~
~ aaft.Van a.peIUIe aauzrt aDd !a
.a1Uplied by tbe c:ledicaUd 11M raUo 'to ..~.
1:be SJ'02 ...-=1:.

3• sPa3, Dedicated a.. Ifai.m:anaDc:e Serri.c:a Order
I ......, is icltm1:iti. ••• on t:be clecUcat.ed UH
nUo. All ...t:a 'tel 31'711 Dot: _ivnect to SP02
an aCC\aQ1aUd if tbe aa1:barizaUon cloea ftC1: _t
1:he follDriDtJ c:ri1:£1&:

&l•••", Ia"""6J""" JJ"""':11"" ~••••••IICI.... IICI•...III...... (U'1' cmly) UIICOJmS
,....... (sea only)

VbtIn, ,. space
• • ~ic
• • alpbam-.ric
A • alpbalM'tJ.c

Thia -.owrt is 1:he _iDUnanc:a service order
expense aaount.. the cIecli.cat.ed ..e ratio is

OCT 1 .1. . .
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APPI.ICA'l'I011
PAX!'
SZc:rIOJr

UOl: CSS/PPI USZR cmIDE
t: CIS DrV.~ AID UP·........!: APPORTIOlOIINT

12: CU'J:JtA.L OrrICZ IQUINDT DPJ:ItSES

, 1.

, (0,
... ..

.P01, C an D.. ot.bar !Z'oubl• .!'ic:lcet -.pair
&xpenH, is 1denUf1ed ):au. on tile~ 'troUble
ti.cJca't ulIOCiaUd cloUua. 'rhe~ ...1tJned 'to
SPOl of c:P02, CP03, usd CPO! is ~e:ted f1"OJI
the~ Uouble ticket ...ocia~ aount to
c1e~. 1:be SPOl ucnmt.

SP02, CCI80ft U.. other ..1ntananc. .ottvare
&xpenH, is 1denUfi_ baHd em tile~c.
aoft;¥an a:pIDM. 'ftae D01Zllt _ipC 'to SP02 ot
CP02, CP03, ud eftS is 1I1Ib=ac:bd~ 1:be 1:.Dt.al
_imuaJJce aoftvan a:pIDM~ 'to cl.u:ai.ne
the SP02 UOQftt.

SP03, co.cm D.. otber Maintenance Service Order
ExpeftH, is identified aud on the _iftteDaDCe
HZ"Iice order a:pIDM. ~ aaoUftt -ic;ne4 'to
SP03 ot CP02, CP03, and CP05 is sulttne:t.ed trail
'ttle MiD'tanance MZ'Yica order ..... UIOWI1: 1:0
clftenh,. 1:lae SP03 DOQISt.

4. SPN, CllI_1m U.. otber ....iraM"~
ExpeftH, ccmtaizw t.be Aalance ot tbe a~.

•
.3.03.5 c:P05, VIII Ca_on U....~'o~ 1Xpeftae, is

i~fiecl .a. on a va C E 1m ratio. !!JIe UIOUD1:
_iped t:o Ac:001mt 2212, CPO, is tiv14ed by 1:M 1:o'tal
1a¥eW1:aWSt iD Aacount 2212 to cle¥elop 1:ba ratio. 'D11a
aubpool c::om:aiDa th. apIInH uaociaUCS vi'th .
-inQin1zl9 the InforaaUcm S=r&9., Forward, and
..1::":1-.&1. 1Jrtaa1:latmt.

1. Sl'Ol," CO_Oft ':z'au&:ale '1'1etet ""1zo JxpeftM, ia
iderltified ..ad em 1:M =tal 1:Z'eUle 'ti~
_ocated aaant. '1'1Ia VIII cu~ ratio is
aal'tiplied by tile 'tatal trwble ticket cloUars' to
cl.'Centine 'the SPOl aauDt.

2. S"2, ~ CdEIWD U..~ao~ ExpeftH,
18 iclan1:1f1__Ad 011 1:be _in1:enanca aottvan
expeua. '!he _1ntaaDce ao~ ..... is
.aJ:tipliad ~ 1:b. .,. CiII.on nUo 'to deUDLi.Da
1:be SP02 uawrt.

3. SP03, VIIS C-.on 0....in'taftanca Service Orier
Expense, is identifi-.:l baHclon 1:b. _iDtenance
service order expeue. 'ftae _intenance service
order expense ia IIU.1tiplied by the VIIS coaaon
notio 'to deteraine tile SP03 IUIOUftt.

'.12.7
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2. SP02 is assigned to requlate4.

3. SP03 is ..siqned to regulated.

" • SPOof is assigned b••ed on ratios ot elecllcated CSL,
VHS, P1'VH, and '1'OC nonregulatecJ i.nvest:::aent to
total dec1icatecl investment. '!'he VMS uount is
obtained tram Account 2212, CP04 SP06, the PI'VM
_aunt froll SP07, the '1'OG Dount frail SP08, anel
the CSL amount troa SPll. The total cSeclicated
inv..-baent equals the Dount in Account 2212, CP04
SP02 throu;h SP11. The CPA!! amount in Account
6212, CP02 SP04, is multiplied by each of these
ratios and the result assigned to Products 168
(CSL), 107 (VMS), 161 (P'l'VK), and 108 ('1'OG). The
.balance of the .ubpool is uaivned to regulateCS.

3.04.~ CP03 is ••signed b••ed on • ratio of the number of
enhanced packets switched to total packets switched of
all asynchronous ports trom Table TDACAT. Tbe ratio is
applied to the CPOJ amount and the ruult aasiqned to
Product 102. The balance of tne sutlpool is assigned to
requ.latec1.

3 • 04 •of CP04 SP02 and SP04 are assigned based on a ratio of
nonregulated call Volume to total call volume from
Table TDACAT. The ratio is applied to SP02 and SPO",

9.12.8

~.

FINANCIAL SYSn:KS DOCOKENTATION

AB01: CSS/PPS USER GUIDE
9 : CSS INVESTMEN"r AND aPENSE APPORTIONMEN'I'

12: c:EN'I'RAL OFFICE: EQUIPKEN'1' EXPENSES

..

of. SP04, VMS Common Repair and Maintenance Expense, is
identified b..ed on the repair and. ..intenance
expense. The repair and _intenance expense is
multiplied by the VMS comaon ratio to deter.m.ine
the SPOof amount.

Each cost pool of Account 6212 is assigned to
requlatecljnonrequlated as described in the following
paragraphs .

1. SPOl is a.signed Da.ed on a ratio of nonrequlated
osoe quantity to total osoe quantity. The ratio
is determined by extraetinq records froa Ja'AS and
comparing th_ aqainst Table TOSOCSC to detU1line
the nonrequlated USOCS. The Daunt assigned to
SPOl is lIultiplied by the ratio and the result is
assigned to nonrequlated. The balance of the
subpool is a.signed to regulated.

<:~01 is not us.~
Subpools of CP02 are assigned as described in the
following paragraphs.

BElJ$OOTH SERVICES

3.04

3.04.1

3.04.2

APPLICATION
PART
SEc:TION



BET,ISOO'l'B SERVICZS

APPLICATION
PART
SECTION

ABO1 : CSS/PPS USER Gt1IDE
9 : CSS INVESTMEN'1' AND EXPENSE APPORTIONKEN"l'

12 : c:ENTRAL O!7ICE EQUIPMENT EXPENSES

J.04.5

..ounts and the result &ssiqned to Prociuct 150. The
buance of the cort pool 15 ..signed to requlatad.

CPOS is .ssiqned b.sed on a ratio ot the aaount at
nonrequlated connect the to total connect time trom
Table TDACAT. The ratio is applied to the CPOS amount
and. the result .ssigned to Product 107. The balance ct
the cost pool is usigned to raqulated.

ACcomrI' 6215 - ELErnoMECBANICAL smc:HIlfG mpSE

(

4.01

4.02

4. OJ

Account 6215 contains the cost: a••ociat:ed with
step-by-step central otfice equipment and crossbar
switchinq syst_. It contains the cort ot routine
inspection and maintenance of this equipment and
repairs made in the course of clearinq uouble. It
also contains the expenses usociated with other
electromechanical switching systems not.properly
charqeable as step-by-step or crossbar.

Ho addi.tional inputs are used in this account.

CP01, nectroaec:ba.nical .Expense, equals the entire
account.

The entire account i. a••iqnecl to requlat:ad. •

Ac;cgtlNT 6220 - OPQATOB SYSTEHS mgSE

5.01

5.02

5.03

5.04

Account 6220 contains the expenses of routine inspection
and maintenance of operator systems equipment,
maintenance of operator aystea equipment in the course
of clearing tro=le, aDd other ..intenance of such
equipment.

Ho ac:lditional inpuU ara waed in this account.

CP01, Operator Systas Expense, equals the entire
account.

The entire account is ..signed to requla1:ed.

A,,;OtlNT 6231 - RADIO SXS1pfS moo!:

6.01 Account 6231 contains the cost at routine inspection and
maintenance at radio equipment and maintenance ot radic
.quipmen~ in the course at clearinc; trouble.

9.12.9

OCT 1 t991

Appendix £ - 10


